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SUBJECT: CLARIFICATION OF US REQUESTS ON GRAINS 
REF: STATE 075534 

1 . MTN DEL APPRECIATES REFTEL WHICH ELABORATES ON THE US 
REQUESTS ON GRAINS MADE SO FAR. THE BASIC CONCEPT BEHIND 
THE US REQUEST IS CLEAR, BUT ITS APPLICATION TO COUNTRIES 
WITH WIDELY DIFFERING IMPORT SYSTEMS REQUIRES FURTHER 
CLARIFICATION IN ORDER TO MAKE US REQUESTS MORE MEANINGFUL. 
WE ALSO BELIEVE THAT COUCHING OUR REQUESTS IN MORE PRECISE 
TERMS IS NECESSARY BECAUSE, AS THE REFTEL RIGHTLY STATES, 

THE SETTING OF INTERNAL PRICE LEVELS FOR BASIC GRAINS IS 

AN EXTREMELY SENSITIVE MATTER OF NATIONAL POLICY. IF THE 
REQUESTS ARE NOT CAREFULLY WORDED, THEY MIGHT BE CONSIDERED 
AS A DIRECT ATTACK ON BASIC DOMESTIC SUPPORT POLICIES 
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RATHER THAN LEGITIMATE DEMANDS FOR CHANGES IN THE IMPORT 
REGIME. 

2. JAPAN - TO LIMIT THE MARGIN OF DIFFERENCE BETWEEN THE 
RESALE PRICE FOR WHEAT SET BY JAPAN'S FOOD AGENCY AND THE 
WORLD MARKET PRICE WOULD AFFECT JAPAN'S SUPPORT POLICY 
FOR RICE (AND ALSO FOR LIMITED JAPANESE DOMESTIC PRODUCTION 
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OF WHEAT). SINCE REFTEL MAKES IT CLEAR THAT OUR GREATEST 
INTEREST IS IN COMMITMENTS HAVING AN IMPACT ON THE PRICE 
OF FEED GRAINS, WE ARE NOT CERTAIN WHETHER REFTEL REQUEST 
TO JAPAN IS ALSO INTENDED TO COVER WHEAT AND OTHER GRAINS 
FOR HUMAN CONSUMPTION. ON THE OTHER HAND, IF US REQUEST 
IS LIMITED TO GRAINS FOR FEED USE, WE WOULD APPRECIATE 
OBTAINING A MORE PRECISE NOTION OF REDUCING THE MARGIN OF 
DIFFERENCE BETWEEN THE WORLD MARKET PRICE OF CORN AND 
SORGHUM AND THE PRICE AT WHICH THESE PRODUCTS ARE SOLD 
DOMESTICALLY. JAPANESE IMPORT DUTIES FOR CORN AND SORGHUM 
ARE BOUND AT ZERO AND THERE APPEARS TO BE NO MARGIN OF 
DIFFERENCE TO BE BOUND. PLEASE CLARIFY. 

3. OTHER DEVELOPED COUNTRIES - WE UNDERSTAND THE REQUESTS 
CONCERNING FINLAND, SWEDEN, CANADA, AND SPAIN. HOWEVER, 

WE WONDER WHY IN THE CASE OF AUSTRIA, WHEAT IS ALSO 
INCLUDED IN OUR REQUEST. WOULDN'T THIS DISRUPT THE WHOLE 
AUSTRIAN GRAIN SUPPORT SYSTEM? IN THE CASE OF NORWAY AND 
SWITZERLAND, OUR REQUESTS MAY BE CONSIDERED AS A DIRECT 
ATTACK ON THEIR FARMING SUPPORT SYSTEMS, WHICH ARE 
DELIBERATELY GEARED TO KEEPING PRICES ABOVE WORLD MARKET 
LEVELS IN ORDER TO MAKE GRAIN PRODUCTION AT ALL POSSIBLE. 

4. DEVELOPING COUNTRIES - AS MTN DEL UNDERSTANDS THRUST 
OF PARAGRAPH 1 1 OF REFTEL, THE US IS SEEKING THE MAXIMUM 
BOUND DUTY REDUCTION POSSIBLE WITH RESPECT TO CORN FOR 
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FEED USE (IN SOME CASES SORGHUM AS WELL). THIS COULD BE 
DONE EITHER BY REDUCING CURRENT DUTIES APPLIED OR BY 
CREATING NEW TARIFF POSITIONS AND REDUCING DUTIES. IF OUR 
INTERPRETATION OF THIS PARAGRAPH IS CORRECT, WE INTEND 
TO NOTIFY THE ENUMERATED COUNTRIES UNDER GROUP AGRICULTURE 
PROCEDURES WITHOUT MAKING REFERENCE TO THE MARGIN OF 
DIFFERENCE BETWEEN THE WORLD AND DOMESTIC PRICES OF CORN. 

IF ON THE OTHER HAND THE US REQUEST IS ALSO ADDRESSED TO 
THE OPERATION OF DOMESTIC SUPPORT SYSTEMS IN THE ENUMERATED 
LDCS, MTN DEL BELIEVES IT NEEDS INFORMATION ON HOW THESE 
SYSTEMS OPERATE AND WHETHER THESE SYSTEMS COVER CORN AND/OR 
SORGHUM TO INDIVIDUALLY TAILOR SUCH COMPLEX REQUESTS. 

5. DRAFTED BY KOENIG/GRAEF. MCDONALD 
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